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IntroducBon   
As part of its fiduciary duty Bacton Parish Council (the Council) acknowledges the importance of 
prudently saving and invesBng any temporarily surplus funds held on behalf of the community.   

   
This policy complies with the revised requirements set out in the Department of CommuniBes and 
Local Government Guidance on Local Government Investments and takes into account SecBon 
15(1)(a) of the Local Government Act 2003 and guidance within the Governance and Accountability 
for Local Councils PracBBoners’ Guide 2022.   

   
Parish Councils have the power to invest surplus funds and the Local Government Act 2003 states that 
a local authority may invest:   

▪ For any purpose relevant to its funcBons under any enactment.   
▪ For the purpose of prudent management of its financial affairs.   

   

Policy   
This strategy establishes formal objecBves, policies and pracBces and reporBng arrangements for the 

effecBve management and control of the Council’s treasury management acBviBes and the 
associated risks and should be read in conjuncBon with the Council’s Financial RegulaBons.   

   

Investment ObjecBves   
 The Council will apply three criteria in assessing what investments it should make:    

• Security - in recognising the Council’s responsibility to Council Taxpayers, the parish council will 
seek to manage the risks associated with investment by prioriBsing security above the other two 
investment criteria. All investments will be made with a body or an investment scheme which has 
been awarded a high credit raBng by a credit agency in comparison with other financial 
insBtuBons.   

• Liquidity - whilst the Parish Council may invest funds in either short term or long-term investment 
products, the presumpBon will be that it will maintain high levels of liquidity and seek investment 
generally for a period of up to 12 months.   

• Return - this will depend upon the investment opBons available at any one point in Bme.   
   

Control Measures   
All investments will be made in sterling and any repayments or payments will also be made in sterling.   
All investments will be within the United Kingdom only.   

   



 2 

The Parish Clerk may place funds in investments subject to:   
a. compliance with the strategy outlined below; and   
b. consultaBon with a minimum of two members of the Council.   
   

Investment Strategy   
Bacton Parish Council’s current account is maintained with a UK clearing bank – Unity Trust Bank.     

Ideally, the combined total of current account balances should not exceed £120,000, the maximum 
currently covered by the Financial Services CompensaBon Scheme (at any one Bme as at 01 December 
2025). The remainder of funds held will be invested to ensure maximisaBon of maximise interest 
received whilst retaining flexibility of cashflow and minimising risk to capital. As a principle, funds will 
be distributed between a number of organisaBons, to minimise any loss in the event of failure of a 
single insBtuBon.   

   

The management of cash flow will include transfer of funds between accounts in order to maximise 
returns on investments. However, at the present Bme, it is recognised that interest rates are at very 
low levels and there are only marginal gains to be achieved in transfers between accounts and into 
short term investments for products available to customers within local government.   

     

Any funds above the maximum covered by the Financial Services CompensaBon Scheme will be placed 
with other UK banks or building socieBes.    

   

The term of any deposit will not exceed twelve months unless it is clear that the funds will not be 
required for a specific, longer period.     

   

    
ReporBng And Review   
The Investment Policy will be reviewed at least once every two years.   

   
 


